
 

Rt Hon Rishi Sunak  

Chancellor of the Exchequer  

HM Treasury  

1 Horse Guards Road  

Westminster, London 

 

Dear Chancellor  

RED DIESEL PROPOSALS AND REDUCING EMISSIONS FROM FOOD DISTRIBUTION  

We are writing to you as representatives of businesses that manufacture, retail and distribute 

fresh and frozen food in the UK. Our industry, like so many across the UK economy, have 

been severely hit by the disruption and downturn created by the covid-19 crisis.  

Despite this we have focused on our core job of keeping the nation fed, servicing retailers, 

restaurants, cafes, schools, and hospitals.  

Keeping food safe is our overriding priority and to do this we need to run refrigeration on 

vehicles. For a significant amount of the fleet on our roads today that refrigeration is 

delivered by diesel powered engines that qualify to use red diesel.  

We cannot understand the decisions you made in the Budget to enforce a diesel tax on our 

industry, whilst at the same time exempting farmers who are part of the same food supply 

chain. This cannot be justified, and we urge you to reconsider.  

Our estimate is that this tax will cost our industry more than £100 million. This may not seem 

like a lot of money, and in the context of the tax take of the Treasury overall, or from red 

diesel alone, it isn’t; but as research undertaken by the Cold Chain Federation shows it can 

increase operating costs by 1%, in an industry where the margin for logistics operations are 

2-3% in a good year.   

We have not had a good year, and businesses that do survive the next few months will be 

recovering from covid for some time.    

We do not argue that a lower tax rate for red diesel is justifiable indefinitely.  We share the 

government’s ambition to achieve a diesel-free future for all road based transport, but this is 

only achievable if it is delivered according to a realistic timeframe that keeps pace with the 

development of available technology and the investment cycles of the affected businesses. 



On this basis, we ask you to urgently consider a delay in the implementation of this tax 

change to at least 2025.  

We have seen major advances in technology, with hybrid and non-diesel engine technology 

becoming the norm for vans and small vehicles. However, for the largest vehicles, there is 

no tested, robust, and affordable solution available that does not rely on diesel power in 

some form.   

In your Budget you suggested that Innovation Funds could be a way for industry to access 

support for transition out of existing technology, however this is simply not the case. At best, 

existing funds provide support for scientific research and development, and they do nothing 

to support the businesses seeking to pilot and scale up the use of emerging technologies in 

real world applications. We believe that this could be easily changed through some reforms 

to the ways existing innovations funds are allocated.  

Increasing the tax take from businesses, whilst providing no financial support for transition, 

will serve only to make investment in new technologies less affordable and remove the 

ability of businesses to buy new cleaner equipment and technologies.  

We know a consultation is ongoing, and we have made our formal response. However, this 

issue is too urgent and too immediate for us to simply wait for its outcome.  

We urge you to meet with us to discuss the specific impacts of this measure on the food 

industry across the UK.  

Yours sincerely  
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